Press Release 
[image: image1.jpg]A
// V/BM




Verfahrenstechnische Maschinen und Apparate


Process technology: in good shape despite increasing pressure
Report by Dipl.-Ing. Gottlieb Hupfer
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and
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Check against delivery.

Ladies and gentlemen,

I would also like to extend a warm welcome to you on the occasion of this DECHEMA Economic Press Conference. In my capacity as Chairman of the VDMA Process Engineering and Equipment Association, I shall be reporting to you today on the position of German mechanical and plant engineering – in particular the position of process technology.

Regarding the position of German mechanical and plant engineering: overall, 2008 was another good year for German mechanical and plant engineering – despite the poor fourth quarter. Machinery production in Germany grew in real terms by 5.4% to EUR 194 billion. Sector sales increased by a nominal 8% by EUR 15 billion to EUR 205 billion.
Exports climbed by 7% to EUR 145.5 billion (2007: EUR 136 billion). The highest growth rates in major export markets were achieved in the BRIC countries. Exports to Brazil grew by 27.8%, followed by Russia with 24.8%, India with an increase of 16.4% and China with an increase of 14.9%. Deliveries of machinery to the USA, the United Kingdom, Turkey and South Korea fell below the level of the previous year. For the current year, the VDMA expects a decline in the production of machinery and plant in real terms by – on average – 7%, although with wide variation within the sectors.
Which brings us to process technology:

The German manufacturers of process technology machinery and apparatus increased their production volume in the first three quarters of 2008, according to the figures available up to now, by 18% to EUR 4.8 billion. 
Exports of process technology machinery and apparatus reached almost EUR 4.6 billion in the past year. They thus increased year-on-year by 10%. 
Exports recorded a substantial year-on-year increase in the last quarter especially, with an increase approaching 20%.

Compared with the previous year, the ranking of the most important export markets altered slightly only in the lower ranks. The largest purchaser of German process technology is the USA with exports accounting for a value of EUR 383 million, followed by China (EUR 350 million) and France (EUR 287 million). 
Sales of heat exchangers increased the most with a rise of 24% to EUR 1.35 billion. Their share in total exports of process technology machinery and apparatus equals 30%. The largest purchaser of heat exchangers is China with an 8.5% share of exports. Compared with 2007, exports to China have almost doubled to a value of EUR 115 million.
Apparatus for the filtering and purification of water reached an export value of EUR 658 million in 2008. Compared with the previous year, the value of exports of this product group increased by almost 18%. The main importing country with exports of EUR 70 million is Russia. The most important importing region is the EU-27 with EUR 270 million and an increase of 24% in 2008. The Middle East, with an increase of 43%, has grown substantially as an importing region of apparatus for the filtering or purification of water. Behind East Asia, the Middle East occupies third place in the list of the most important importing regions for German technology. 
Machinery, apparatus and equipment for mixing, dispersing, crushing and similar tasks continued their export growth course in 2008. Exports increased by 15.5% to EUR 697 million compared with the previous year. In terms of importance, East Asia, with exports totalling EUR 95.5 million, follows hot on the heels of the EU-27 and the rest of Europe. Compared with the previous year, Russia has grown substantially in importance with an increase of 85% to EUR 48 million and has risen from seventh to fourth place in the ranking of the most important export markets.
With a decline of 81%, the biggest loser – as far as the rate of change is concerned – is the product group which includes generator gas producers, water gas producers and acetylene generators. However, the share of this product group in total exports of process technology machinery and apparatus is not even 1%. 
The outlook: 
The economic crisis is beginning to make itself felt in process technology. After having experienced growth five years in a row, the customer industries are currently keeping a very low profile.
The chemical industry has reduced production or has even closed plants completely. The VCI reports a surprisingly substantial fall of 10.9% in chemical production in the last quarter of 2008 compared with the previous year. 
For large-scale plant construction – an important customer for manufacturers of process technology machinery and apparatus - 2008 was another record year; however, due to credit restrictions caused by the crisis on the financial markets and the low demand for plant, it expects for this year an average decline in orders received of 30% to 50%. 
The manufacturers of process technology will feel the full force of this. We expect not only a decline in orders received but also that pressure on margins will increase substantially.
We regard ourselves as being in good shape nevertheless: in the past five years, one record result has followed hot on the heels of the other. The order books were still well filled at the end of 2008. The average level of orders on hand equalled a production period of five months – with a distribution range of between two weeks and a year. The capacity utilisation of the companies is assured until the middle of the year and even beyond.
In addition, the manufacturers of process technology machinery and apparatus have a broad profile – in terms of both the sectors supplied and the countries supplied.

Forgive me for being unable to illustrate in figures the expectations for the current year. This would be pure speculation.
Nevertheless, we hope that the economic packages put in place will achieve their ends and that trust in the money markets and financial markets will be restored.

As far as ACHEMA is concerned, we await the event with mixed feelings. On the one hand, it is absolutely the event for the manufacturers of process technology machinery and apparatus which deserves appropriate attention from our customers. On the other hand, however, we are hoping that this year’s ACHEMA will see a similar number of visitors as in previous years.
Even in challenging times, it is important for manufacturers to maintain close contact with their customers. Innovations for the future are based on intensive exchange of opinions – ACHEMA is also important in this respect.
Frankfurt am Main, 1 April 2009
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